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PROVISIONS OF THE
NEW FARM LOAN ACT

SYSTEM OF LOANlNtJ MONEY ON
INTEREST lOJtt HHIAtlVHLY
OK LAW WHICH WENT INTO

The Federal 'aruf loan net, popu-
larly called tho "lturttl Credits lftw",
was signed by tho Frdsldfcnt. and

a law on July 47th.
Tin primary purpQso o fthls not

Ib promote agricultural prosperity
by enabling farmers to borrow mon-
ey on farm-mortga- ge security at a
reasonable rato o flntarest for rel-
atively long periods of time. To at-

tain this Objec ttwb farm niortgngo
syateniB aro provided: (1) A sys-
tem, operating through roglonnl Innd
banks, and (2) a system operating
through Joint-stoc- k land banks.

To attract monoy to tho farm-lon- n

field th oact provides n method
whereby these who have monoy to
lend, can find such Investment In tho
form o fdebonturcs or bond, of blth
small and large denominations, Is-

sued b ythe banks and bnsod on the
security of mortgages on farm lands.

These two Bystoms arc to bo under
tho general supervision of a Federal
Farm .Loan Hoard In tho Treasury
Department,. composed of tho Secro-ta- r

yof the Treasury, as secretary
and four members nppointo--

by tho PresiUent. This board has
authority to appoint appraisers, wlio
wllf be public officials. v

Federal Land Hank System.
Under tho Federal land-ban- k sys-

tem the act provldos for Federal land
banks which make loans, . for the

SO.VM

first 12 months, exclusively thorugh ed i nhny locality with! na year, tho
local national rarm-loa- n associations Federal Falun Loan Hoard may

of borrowers. These nsao-- 1 thorlze a Federal land bank to make
elation shall be shareholders In tho loans on farm lands through approv-bank-s,

and In that way the members, j ed agents. Tdn or more persons who
who are the borrowers will share In ow nand cultivate farm land quali-th- e

sof tho bank. Tho mon'.'y'fled as security for a mortgage loin
for the loans Is to conio partly from
tho capital of tho banks and partly
from tho sale by the banks of bonds
secured by first mortgage on farm the
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profit

lands' Tho act doflnea strictly tho
purpotos for which loans aro to bo
mndo, and redulros thnt tho rnie ,f
intorest charged on farm loans shall
not exceed G per eont per nnnum.

Twelve Federal Hanks
Tho Unltod States shall bu divided

Into 12 farm-loa- n districts, and a
Federal land bank' with a subscribed
stock of not Iobh than $750,000, onca
share $5, shall bo established n each
district. Each Federal land bank
may establish brauchos In its dis
trict. Within 30 days after tho cap-
ital slock Is offered for sale It may
be purchased at par by anyone.
Thereafter tho stock remaining un-Bo- ld

fllnuiu be bought by the Secre-
tary of tho Treasury for tho Unltod
States. It Is provided, howevor,
that tho government shall not re-

ceive any dividends on Itn Btock. U-
ltimately, It Is Intended that all tho
stock In tho bank sshall bo owned by
tho associations of borrowers and
provision thtrefor Is mado In tho law
for transferrin gthe original stock at
par to theso associations.

Fnrm-Lon- ii Associations C

The act provldos for the creation
of local nation farm loan associations
through which it Is contomplatod
that the Fedoral land banks shall
make their loans-- . In tho event that
n local loan association l not fnm

under the act, or who aro about to
own nnd cultivate such land, may
form such an association, provided

aggregate of the loans desired
tho niomborsh.p Is not less than

$20,000. Each member must take
'stock In his association to an amount
equivalent to 5 per cent of the
amount he wishes to borrow. Tnls
Btock the association holds In trust

security for the member's Individ
ual loan. Tho association, In turn,
when applying for money from the
bank. Each stockholder In nn nsso-th- o

bank to an amount equivalent to
per cent of the sum It wants to ob-

tain for its members. This stock is
held in trust by the bank as security

tho loans It makes through tho
association. If a prospective bor-
rower has no money with which o
pay for his association stock, he may
borrow tho price of that stock as a
part of tho loa non his farm land.

Undor this plan, then, every bor
rower must be n stockholder In his
local association, and every associa-
tion a stockholder in its district
bank. Eash stockholder In an asso-
ciation is liable for the acts of tha.
association up to twice tho amount

his stock.
How Loans Are Obtained

A n. ember of a national farm loan
association, before obtaining a loan,
must first fill out an application
blank supplied to the loan associa-
tion by tho Fedoral Farm Loan
Board. This application blank and
other necessary papers will bo r
erred to a loan committco of the as-

sociation, which must appraise tho
property offered as security. Such
application as Is approved by tho
loan committco la then forwarded to
tho Federal land bank and must bo
Investigated and reported on by a
salaried apri'n'sor o" thobank before
the loan is granted. TIiIb appraiser

required to Investigate the solven
and character of the prospective

borrower as well as the value of his
land. WJien a loan is granted tho
amount is forwarded to tho borrow-

er through tho loaji association. - ,,
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Fare Refund Week
The Big Co-operat-

ive Sale Event of Durant

And o arc in tliu-fro-nt ranks in our line. It will pay you to
visit our btoro nt any tlmo when yon want anything in Furniture,
House Furnishings, Hugs, Kitchcit Cabinet, Wall Paper, ila.ss nnd
Eiinnicl Ware, Umbrella, Recovering, Furniture HcpalrhiR ami

and many kindred lines; but you should especially

Visit us this week
whether you buy or not, and see the bargains wo uro offering, and

also learn Jtwt what wo havo to offer you nt all times in our lino of
honest goods at economical prices.

Yon are always welcome

S. BONNEAU & SONS
WE HUT OR TRADE FOR SECOND HAND FURNITURE.

ISIM'JS NORTH SECOND AVENUE PHONE NO. 181

TIB DURAITT W11KIT R1WI
purposes for which loans may be ob-

tained. Theso aro:
(a) To provldo for tho purchase of

Conditions Under Which Loans May
Ho Obtained

The net spocllflcall defines tho
land for agricultural ue.

(b) To provide for the purchase of
equipment, fertlllstdrR, and live stock
necessary for tho proper and reas-
onable operation 6t the mortgage!
farm; tho term "equipment" lo be
dofined by ..ho Federal Farm Lan 1

Hoard.
(c) To provldo building and for

the Improvement of farm land; the
term "Improvement" to be defined
by tho Federal Land Hoard.

(d) To liquidate Indebtedness of
the owner of tho land mortgaged, ex
Isting at tho tlmo of tho organiza-
tion of the first national farm loai
association established In or for tha
county In which the lnnd mortgaged
is situated, or indebtedness Bilbao-quanl- ly

incurred for one of the pur- -

poses mentioned in this section.
Loans may bo mndo only on first

mortgages on farm land.
Only those who own and cultivate

farm land or about to own and culti-
vate such land arc entitled to bor-
row.

No one can borrow save for the
purposes statod in this act. ami those
who after borrowing do not use tho
money for tho purposes specified In
the mortgage arc liable to have their
loans reduced or rocnlled. Tho

of each association Is
required to report any diversion of
borrowed money from the purposda
stnted In the mortgages.

No individual can borrow more
than ju,000 nor loss than $100.

No loan may be made for mo o

than 50 per cont of tho value Of ihe
lnnd mortgaged and 20 per cont of
tne value of the permanent Insure 1

improvements upon it. I

Tho loan must run fro not loss than
5 nor more thnn 40 years.

Every mortgage must provide for
the repayment of the loan Under an
amortization plan by means of a
fixed number of annual or semi-annu- al

installments sufficient to meet
all Interost and pay off tne debt by
the end of tho term of tho loan. Tho
Installments required will be thosi
published in amortization tnbles to
bo prepared by the Farm Loan Boar".

Tho bank Is given power to pro-

tect itself in case of default by re-

calling the loan In whole or in pnrt
or taking other necessary action.

The Interest Kate Paid by the
Borrower '

No Federal land bank Is permitted
to charge more than G ppr cent per
annum on its farm mortgage, loans,
and in on case shall the interest
charged on farm mortgages exceed !

by more than 1 per cont the rate
paid on the last issue of bonds.

For example, If tho bank pays only
4 per cent on an issue of bonds, it
cannot charge more than 5 per cent
for the next farm loans it makes.

Out ot this margin of not to ex-

ceed 1 per cent .together with such
amounts as it can earn on its paid- - u
cash capital, tho bank must set aside
certain reserves and meet all its ex-

penses. Any balance or net profits
can bo distributed as dividends to the
loan associations or other stockhold-
ers. Tho loan asFocIatit.ns, from
their bank dividends, after sotting
aside th rvju'red rnsorves and :iif et-ln- g

expenses, can declare associa-
tion dividends to their memburs, in
this way the profits If any. will on
dlstiibuted among the borrowe-- s and
will, to that extent, re luce tho
amount or interest actually pafd bv
them.
Restriction on Fees nnd Commissions

The Federal land banks aro ex-

pressly prohibited from charging. In
connection with making a loan, any
fees or commissions which arc not
authorized by tho Farm Loan Hoard.
The authorized fees need not be paid
In ndvance, but may be made part ot
tho loan.
Amortization Plan of Repaying Loans

It has beon said that all loans are
to be repaid on, tho amortization
plan. TI1I3 plan calls for u number
of fixed annual or semi-annu- al pay
ments, which Include not only all in

of
the I on

tho
In

fivo tho has the

on
in sums S25 or any

thus tho moro
quickly.

Tho below illustrates
how a loan $1,000, Inte1-o- st

at 5 per would be
yours an of

CITY NEEDS NEW

STREET-SWEEPE- R

Aldorman Terrell and some of tho
city employos worked morn-
ing todny In an to rig tha
city's atreot sweeper to whoro It
bo made to tho streets, and
etet n l 1 r nlnmr li n f 1 tl i tiro U

sweeper In stirring a
good of dust, but does - not

ELECTING A PRESIDENT

6

Adams
Elected

by
House

In Exciting
1824

Fight.
J. Q.

S there were noA political parties this year,
election becamo a

contest, which resulted ns fol-

lows: Andrew Jackson, 01); John
Qulncy Adams, 84; William II.
Crawford, 41; Henry Clay,
No having received n major-
ity, the houso of representatives
elected Adams. states
voted for him. John C. Calhoun
was generally supported for vice
president and was elected.

This Irf the tirst year where tho
popular vote is on record. Thnt
year It was: Jackson, ir,",872;
Adams, 105,821; Crawford 44,-2.S-

Clny. 40.CS7. It Is thus
that, while Jackson re-

ceived fiO.OOO more votes than
Adams, yet he was defeated.

(Watch for tho olootlon of An-

drew Jackson In 1828 in
our noxt Ibsuo.)

$80.24. A study of the columns
shows how year to year the in-

terest is reduced and tho proportion
of tho payment which good to dis-
charge tho principal steadily inei eas-
es. The final payment cancels the
debt:

' F "S 1
3-- l 1S 35
cn 5 "3 2 2 c -- :
a o e wu c

0u f--a bb 73

1... $80.24 $50.00 ?30.24
2... 80.24 31.75 938.02
3... 80.24 46.90 3U.34 904.67
4... 80.24 45.23 35.01 869.66
5... 80.24 43.48 36.76 832.90
6... 80.24' 41.65 38.59 794.31
T. . . 80.24 39. 'i 2 40.52 753.79
8... 80.24 37.69 42.55 711.24
9... 80.24 35.56 44.08 666.53
11.. 80.24 30:98 570.39
10.. 80.24 33.33 619.65
12.. 80.24 '28.52 51.72 518.67
13.. 25.93 54.31 464.36
14.. 80.24 57.02 407.34
15.. 80.24 59.87 347.17
16.. 80.24 17.37 62.87. 2S4.00
17. .'80.24 li.23 66.01 218.5)
18.: 80.24 149.2?
19.. 80.24 7.46 72.78 76.50
20.. S0.33 3.83 76.50

T'tl 604.89 1.000.00

forest and charges duo tho bank, but! total amount money available for
principal as well. These payment- - loans farm mortgage,

nro so calculated as to extinguish ho theso bonds attractive to
debt n given numbor of investors, tho bonds, together With

ter borrower 'the mortgagos upin which thoy are
light ofc any Intoroat date to mnko based, exempted fr,om Federal,
additional payments the principal (State., municipal and local taxation,

of multiple
of. discharging debt

table given
ol bearing
cent, lotirod In

20 nnnual payment

tho
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clean
itrAl

succeeds up
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$969.76
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49.26
46.91

80.24
23.22
20.37

10.93 69.31

1.604.89
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After a Federal bank has leaned
on first mortgage ?50.000, It enn ob-

tain permission from the Farm Loan
Hoard to issue $50,000 in farm lorn
bonds based on these mortgages, sell
such bonds In the open market, and
uhc the money thus obtained to lend
on other mortgages.

Tho processes of lending on moi't-in- g

on mortgages and selling bonds
In Issues ot $50,000 may do repe.Uui
until bonds to tho amount of twenty
times tho bank's paid-i- n capital are
outstanding. If each bank should
have only its required minimum paid
up capital of $750,000. thin plan will
provide eventually, if all the authori-
zed bonds of tho 12 banks are sold
mortgage on farm hinu. Tho nanks.
however, can ineinnse their capital
stock above the required minimum,
and so Increase the amount of bond
thoy can sell, and thus increase the

"" aro mnuo ingai luvesiiuuuiB ior
i fiduciary and trust funds. The cap- -
ital stock of the Fedoral land banks
is also exempt trom taxation. Fedor-
al reserve Unnks and members banks
of tho syHtni aro empowered to buy
and sell thes uonds. They are to
be issued In denominations of $20.
$50, $100. $500 and $1,000.

OiuantJitlon of Hanks
Tho temporary manngymont of tho

federal land banks is to bo In tho
hands of five directors appointed by
the Foderal Farm Loan Board. As
soon, howevor, as tho subscriptions
from tho loan associations total to
$100,000 regular dlrectois are to bo
appolntod as follows: '.throe district
dirooiQra, rodident In tho district,
shall,' beapp'ointod by tho Fedoral
Loan Board to roprosont the public
Interest, and six local directors, resl- -

The Strong: Withstand tho Heat of

ohl" the district, shall bo electeddono in the afternoon The

clean out the cracks between tho i Summer Better Than the Weak
paving bricks. Alnlost all tho dust Old people who are feeble, and younger
stirred up sottles back on tho streets people who areweak.wlll be strengthened
making thorn as dirty aa they wore enabled to go through the depress-t- o

start with. The sweeper cannot &?&be used without discommoding tho amj nrici,cs the blood and builds up
public untl ltho middle of tho night, the whole system, ,50c.

MOTHER WINS

SUIT FOR CHILD

Joe. Duncan Took Child Awiiy From
Divorced Wlfo After Court Had

(J run tod Her Custody.

In habeas corpus proceedings that
were heard before Judge Hatchett
yostorday, Mra. Joa Duncan won pos-

session of hor child, who
had beon ontlced away from the mo-

ther's keeping by tho fathor and di-

vorced husband. Attoruoys for Dun-
can admitted before the court that
the mother had legal right to the
custody of the child.

In May, 1916, Mrs. Duncan sued
her husband for divlrco and the cus-
tody

i

of their child. Tho court grant-
ed her potitlon, nnd aftor winning
the case the mother Bent the child
to her parents at Pecan Gap, Texas,
for schooling. About two weeks ago
Joe Duncan is charged with having
enticed the child away, when Ills ed

wife nnd her parents were
away from home, when ho brought
tho little one to his home at Albany,
this county. Mrs. Duncan instituted
habeas corpus proceedings and won
out.

by th6 farm loan associations who
must bo stockholders in tho bank
The Fedoral Farm Loan Board shall
deslgnato ono of its appointees to
act as chairman. The act requires
that at least one of the three district
directors shall bo experienced in far
ming and actually engaged at the
time of his upolntment in farming op
erations within tho district. Any
compensation paid to the directors
must be nproved by the Fcnoral Farm
Loan Doara.

Officers of lyonn Association
Each loan association shall have a

board of directors and a secretary-eroasuro- r.

The directors shall servo
without pay. The secretary-treasure- r

shall roceivo such compensation
as may bo determined by tho board

of directors. Tho association must
appoint an appraisal committee for
tho purpose of valuing lands offered
as security for loans. No membor of
such committee shall hnvo any Inter-
est in tho property upon which he
passes.

Funds for Current Kxpenses
To provide funds for current ex-

penses, the loan association may re-

tain as a comlssion from each inter-
est payment not to exceed one-eigh- th

of 1 per cent semi-annual- ly upon the
unpaid principal of the loan. This
commission Is to be deducted from
tho dividends payable to such farm
loan association by the Federal land
bank. If th ecomlBslon are not ad
equato, nnd an association does not
wish to assess members for current
expenses, it may borrow nt 6 per cent
from tho Fedoral land bank to an
amount not to exceed In the aggre-
gate one-four- th of its bank stock.

Heserves and Dividends
The law requires both tho Ian''

iinnks and the farm loan associations
o make provision for certuin reserves

before they fan pay any dividends.
Agents and Land Hunks

In sections where local conditions
do not make the formation of associa-
tions practicable, the Farm Loan
Board may authorize the Federal
land bank to make loans liiiuumi
agents appioved by tho board. The?
agents are to be banks, trust compan-
ies, mortgage companies, or savings
Institutions, chartered by the Stato.
They may receive as compensation
the actual expense Involved In trans-
acting the loan and In addition there

Jj7!3g7Mm,-l''- '

to a sum not to exceed one-ha- lf of T
pod cent per annum on the unpaid
principal of tho lonnn made through
them. When tho Farm Loan Hoard
decide that a locality is adequately
served by farm loan aflsociationa, no
further uoans are to be made through
agents.

Joint-Stoc- k Land Hanks
In addition to th ayaltfin of 12

Federal land banks and tho national
farm loan associations of borrowora,
tho act permits tho establishment of
joint-stoc- k land banks and author-
ize sthom to carry on the bUBinttm ot
lending directly to borrowers on farm
mortgage security nnd issuing farm
loan bonds. Theso banka mus thav
n capital of not Iocs than $260,000.
They ar undor tho supervision oF

the Fodsral Farm Loan Hoard, but
tho Government does not lend thorn
any financial assistance.

Thy Joint-stoc- k land bank is freo
from many or tho conditions imposed
on tho Federal land bunks. Subject
to tho 60 and 20 per cont valuo 11m'-tatl- on

and theliniitnllon as to terri
tory, tho Joint-stoc- k land bank may
lend inoro than $10,000 to a single
Individual and it is not rostrictod to
making loans for tho purpose spec-

ified In the cno of tho Fedoral land
bank.

The joint-stoc- k bank, like tha Fed-
eral land banks, cannot charge an.
IntoroBt rato on farm mortgagos In
gxcohh of 6 por rent, nor shall such.
Interest rate exceod by moro thau 1
por cent the rfite of Interest paid by
tho bank upon its last ismio of oonds.
A join-stoc- k bank in limited in itn
bond issue to 15 times Its capital and
surplus.

Among tho rostrjctlons placed ore
theso banks under th onct, are (1)
that their mortgagos must provldo
for an amortization syBOin of repay-
ment sue as is prosclrbod in tho case
of loans through tho Federal land
banks, and i2) that they shall in no
case doniand or recei.vo under any
form or protenso any commission or
charge not specifically authorized by
the act and approved by the Farm
Loan Board.

The bonds of the joint-stoc- k land'
banks aro exempted from taxation.
Their capital slock, howevor, is pot
exempted.

CJcnernl Provisions
The law through the Farm Loan

Board, provides tho necessary , ma-

chinery for frequent examinations o
tho banks and tho 'associations, fo-t- he

proper cancellation of mortgag-
es, and for the safe cuBtody of mort-
gages offered as security for bonds.
When any mortgage offered as se-

curity for bonds is withdrawn, the
bank Is required to replace the secur-
ity with other bonds or with other
ity with other mortgages or with oth-
er satisfactory collateral.

Heavy penalties of fine or impris-
onment, or both, are imposed for vio-

lations of the act, malfeasance in of-

fice, fraud, embezzlement, defalca-
tion, or other illegal practices.

COUHT HEARD MANDAMUS CSUIX"

District Judge Hatchett this weefe
heard the mandamus suit wherein1
C. D. Donaldson, through Attorneys
Crockett and Fowler, seeks to
compel tho mayor and city cpuncll
to call a special election to have the-recen- t

deal made with the light com-
pany ratified or rejectod by the vot-

ers of tho city. Tho court has not
as yet handed down a decision In the
,ottPi Tho other case of the same
plBlntiff, wherein he seeks to have-th-

light deal set aside will probably
not be heard until the next term of
the district court.

Get our prices on Job Printing.

Successful &w JL J--
al

S

If you will observe tho record of successful men in all callings
you'll note that such men depend upon their "banking power." Bus-

iness men pay their bills by check and thereby take the best receipt
for money expended. The man who pays his bills by chock tlmreby
huihU up a banning power, as it is called, nnd lu stringent times, can
utilise this power, or credit, to help him in his legitimate business.

Let Our Bank be Your Bank

Open an account and pay by check. It is the best way. Our
service is unsurpassed anywhere, and we are well piopared to take
care of you. . i " 1

DURANT NATIONAL BANK
DURANT. OKLAHOMA

LISTEN!
It makos no difference tho size of tho house you want to build,

wo can suply your every requirement in Its construction. Wo hare
x big stock of building material on hnnd at present and koep our
etock replenished from tlmo to time of tho beet quality, which we

jffer you at fair valuo. Bo sure to see us before you placo your
jrder. Your business will bo appreciated and In loturn for same
we guarantee satisfaction in every particular.

"Build You a Home"
ROCKWELL BROS. & CO. .

Durant, Okla.


